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    Active Duty and Inactive Duty Training pay and allowances CANNOT legally be paid CONCURRENTLY with VA disability compensation or pension benefits.

Reserve members who are drawing a pension, disability compensation, retainer pay, or retirement pay from the United States as the result of prior military service are required to make an election to either receive Reserve Pay and allowances or to continue to receive the VA benefits or retired/retainer pay when performing any period of Active Duty (AD) or Inactive Duty Training (ADT).

    The Reserve member must complete VA Form 21-8951, Notice of Waiver of VA Compensation or Pension to Receive Military Pay and Allowances, to reflect which election they so desire.

    If the member elects to waive pay and allowances for the performance of AD or ADT they will continue to receive their VA disability compensation or pension benefits.  They will also be required to pay all transportation expenses, all meals furnished by the government mess, and to reimburse the government for such expenses that are incurred on their behalf.  NOTE:  This option will usually give most veterans LESS money.

    If the member elects to waive the VA disability compensation or pension benefits in lieu of the pay and allowances their benefits will be checked as follows:

    a.  One day of earned VA disability compensation, retired pension or retainer pay for each Reserve Active Duty day or each Inactive Duty Training 4-hour period.  Example:  The performance of two Active Duty days will waive the equivalent VA compensation for two days.  The performance of two Inactive Duty Training periods in one calendar day will waive the equivalent VA compensation for two days.

    b.  NOTE:  In most instances, it will be to the member’s advantage to waive benefits and keep training pay.

Completing the VA Form 21-8951

1.  General Information

a.  Block 1 – Enter the full name and current mailing address of the member.  NO middle initials.

b.  Block 2 – VA File Number – This is not applicable if member is NOT receiving any VA compensation, retired pension or retainer pay.

c.  Block 3 – Social Security Number - Self-explanatory.

     d.  Block 4 – Unit of Assignment – Leave blank.  

     e.  Block 5 – Unit Telephone Number – Leave Blank.

2.  Certification (Block 6) – This is where the member indicates if or if not they are receiving VA disability compensation or retired/retainer pay.  The member must check one of the boxes.  If they check “I AM NOT” then skip Block 7 and have member sign and date the form at the bottom.  If they check “I AM”, then continue to Block 7. 

3.  Election (Block 7) – This is where the member who is receiving VA disability or retired/retainer pay elects to receive pay and allowances or waive such.

4.  Signature and date - Self-explanatory.

